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I
OATH OR AFFIRMATION

I, C.David Gartley , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

I The Champion Group, Inc- , as
of (g y( y(y(Q ÓÈÎ , 20 ( , are true and correct. I further swear (or affirm) that
neither the cákipany nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signatu

This report ** contains (check all applicable boxes):
(a) Facing Page. * .*

/ (b) Statement of Financial Condition. .•°
/ (c) Statement of Income (Loss). y ••...••

I / (d) Statement of Changes in Financial Condition. 4-24e (e) Statement of Changes in Stockholders' Equity or Partners' or Sole ProprieNi Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

I y (g) Computation of Net Capital.e (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
4 (i) Information Relating to the Possession or Control Requirements Under Rule 1503-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

I Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

BI/ (l) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.

() (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this jìling, see section 240.17a-5(e)(3).
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detaledPouceAmountant REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

I John Beekwag

Certified Public Accountant

To the Board of Directors and Stockholders

of the Champion Group, Inc.
ShavanoPark, Texas

Opinion on the Financial Statements

We have audited the accompanying staternent of financiäl condition of the Champion
Group, Inc. (the Company) as of June 30, 2018, the related statements of income,
changes in stockholders' equity, and cash flows for the period then. ended, and the
related notes to the financial statements and supplemental information (collectively
referred to as the financial statements). In our opinion, the financial statements present

fairly, in all måterialrespectspthe financial position of the Company as of June 30,

I 2018, and the results of its operations and its cash flows for the year then ended inconformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial itatements are the responsibility of the Champion Group's management.

I Our responsibility is to express an opinion on the Company's financial statementsbased on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Boaed(United States) (PCAOB) andare required to be
independentwith respectto the Company in accordancewith the U.S.federal securities

I laws and the applicable rules and regulations of the Securities and ExchangeCommission and the PCAOB.

I We conducted our audit in accordance with the standards of the PCAOB. Thosestandards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement,whether due to

error or fraud. Our audit included performing procedures to assessthe risks of material
misstatement of the financial statements,whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test

I basis,evidence regarding the amounts and disclosures in the financial statements.Our
audit also included evaluating the accounting principles usedand significant estimates
made by management,as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

1785 West Printers Row 50 West Broadway,Suite 600 5974 South Fashion Pointe Dr.,Suite 120 1221 West Mitteral AvenueSuite 202 873 North ClevelandAvenue

Salt Lake City.Utah 84119 Salt Lake City, UT 84101 South Ogden, UT 84403 Littleton, Colorado 80120-4544 Loveland, Colorado 80537
(801) 972-4800 (801) 532-7800 (801) 479,4800 (303)734-4600 (303) 577-4800



I
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM (CONTINUED)

Supplemental Information

The Computation of Net Capital Under Rule 15c3-1, Computation for Determination of Reserve

I Requirements and the Disclosure of Information related to the Possession of Control RequirementsUnder Rule 15c3-3, and Reconciliation of Net Capital Under Rule 15c3-1 (supplemental information)
have been subjected to audit procedures performed in conjunction with the audit of the Company's

I financial statements.The supplemental information is the responsibility of the Company's management.Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing

I procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17-C.F.R.
§240.17a-5.In our opinion, the supplemental information is fairly stated, in all material respects, in
relation to the financial statements asa whole.

We haveservedas The Champion Group, Inc.'s auditor since 2018.

SanAntonio, Texas

August 27,2018

I



THE CHAMPION GROUP, INC.

Statement of Financial Condition
As of June 30, 2018

ASSETS

Current Assets:

Cash $ 85,598
Accounts Receivable - Commissions 16

Accounts Receivable - Employees 18,229

i Prepaid Expenses 15,100
Total Current Assets I18,943

Fixed Assets:

I Office Equipment 13,032
Furniture & Fixtures 9,167

Total Fixed Assets 22,199

Accumulated Depreciation (17,509)
4,690

Other Assets:
Deferred Tax Asset 20,334

I Investments,at Fair Value (cost: $8,100) 27,38147,715

TOTAL ASSETS $ 171,348

LIABILITIES AND STOCKHOLDERS' EQUITY

I Current Liabilities:Accounts Payable- Trade $ 6,317
Accrued Liabilities 79,545

Total Current Liabilities 85,862

Total Liabilities 85,862

Stockholders' Equity:

Common Stock, $0.01ParValue, 1,000,000SharesAuthorized, 3,500

I 350,000Issuedand OutstandingAdditional Paid-In Capital 176,500
Accumulated Other ComprehensiveIncome 19,281

I Accumulated Deficit (113,795)Total Stockholders' Equity 85,486
TOTAL LIABILITIES AND STOCKHOLDERS'EQUITY $ 171,348

I
I
I

The Accompanying Notes are an Integral Part of These Financial Statements. 4
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THE CHAMPION GROUP,INC.

I
Statement of Loss

For the Year Ended June 30, 2018

Revenues

CommissionIncome $ 1,318,473
Interest Income 12

Expenses 1,318,485
Advertising 501

I Business Promotion 13,738Commissions 973,245
Contract Labor 6,288

I Depreciation 957Dues and Subscriptions 1,604
Other Taxes 2,627

I Insurance - Medical 58,649Insurance - Liability 4,770
Licenses and Examination Fees 35,877

I Office 52,110Payroll Taxes 74,054
Postage and Shipping 386

I Professional Fees 36,207Salaries 126,770
Storàge andEquipment Rental 3,408

I Training and Education 2,316Travel and Entertainment 15,555
Other Expenses 3,269

I 1,412,331Loss Before Provision for Income Taxes (93,846)

Income Tax Benefit 12,179

Net Loss $ (81,667)

I
I
I
I
I

The Accompanying Notes are an Integral Part of These Financial Statements. 5

I



I
THE CHAMPION GROUP, INC.

Statement of Changes in Stockholders' Equity
For the Year Ended June 30, 2018

Accumulated

Additional Other

Common Paid-in Accumulated Comprehensive
Stock Capital Deficit Income Total

Balance - July 1,2017 $ 3,500 $ 161,500 $ (32,128) $ 13,347 $ 146,219

Net Loss - - (81,667) - (81,667)

Capital Contributions - ' 15,000 - - 15,000

Unrealized Gain - - - 5,934 5,934

Balance - June30,2018 $ 3,500 $ 176,500 $ (113,795) $ 19,281 $ 85,486

I
I
I
I
I
I
I
I
I

The Accompanying Notes are an Integral Part of These Financial Statements. 6
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THE CHAMPION GROUP, INC.

I Staternent of Cash Flows

For the Year Ended June 30, 2018

i CashFlows from Operating Activities
Net Loss $ (81,667)

Adjustments to Reconcile Net Loss to Cash Provided (Used)
in Operating Activities

I Depreciation 957(Increase) Decreasein:
Accounts Receivable - Commission (1)

I Accounts Receivable - Employees . 7,725
Prepaid Expenses 14,390
Deferred Tax Asset (12,179)

I Increase (Decrease) in:
Accounts Payable (7,953)
Accrued Liablities 76,113

Net CashUsed In Operating Activities (2,615)

Cash Flows from Investing Activities
Purchaseof Fixed Assets (2,203)

Net CashUsed In Investing Activities (2,203)

CashFlows from Financing Activities

Capital Contributions 15,000
Net CashProvided by Financing Activities 15,000

Net Increase in Cash 10,182

Cash Balance - June 30,2017 75,416

I CashBalance - June 30,2018 $ 85,598
Supplemental Disclosure

I Cash Paid for Interest $ 14Cash Paid for Income Taxes $ -

I
I
I
I
I

The Accompanying Notes are an Integral Part of These Financial Statements. 7
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THE CHAMPION GROUP, INC.

Notes to the Financial Statements

June 30, 2018

Note A - General Information

Nature of Operations

The Champion Group, Inc. (the Company) was incorporated under the laws of the State of
Delaware on October 7, 1988. The company is engaged in the broker/dealership of direct

I participation programs and general securities. The Company is also registered to sell mutual
funds on a commission basis. The Company does not hold customer securities or have customer
accounts.

Note B - Summary of Significant Accounting Policies

i The following is a summary of significant accounting policies of the Company. These
accounting policies conform to U.S.generally accepted accounting principles (GAAP) and were
utilized in preparing the accompanying financial statements.

Use of Estimates

i The process of preparing financial statements in conformity with GAAP requires the use of
estimates and assumptions regarding certain types of assets, liabilities, revenues, and expenses.
Accordingly, upon settlement, actual results may differ from estimated amounts.

Fixed Assets

Fixed assets are recorded at cost. Depreciation is computed using the straight-line method over

I the estimated useful lives of the related assets. Expenditures for maintenance and repairs arecharged to expense as incurred. Depreciation expense for the year ended June 30, 2018 was
$957.

Commission Income

I The Company recognizes commission income when earned under the terms of the offeringmemorandums for the programs sold. Under these terms, commissions are earned when
available for distribution from escrow or upon the completion of significant events as specified
in the offering memorandum.

Commissions Receivable/Payable

Commissions receivable are related to commissions earned by the Company that have not been
received. The broker accrues commissions payable associated with commissions receivable. As
of June 30, 2018, the Company had no commissions receivable or commissions payable.

8



I
THE CHAMPION GROUP, INC.

I Notes to the Financial Statements

June 30, 2018

Note B - Summary of Significant Accounting Policies (Continued')

I Income Taxes

I Deferred income tax assets and liabilities are computed annually for differences between thefinancial statements and tax bases of assets and liabilities that will result in taxable or deductible

amounts in the future based on enacted tax laws and rates applicable to the periods in which the
differences are expected to affect taxable income. Valuation allowances are established when
necessary to reduce deferred tax assets to the amount expected to be realized. Income tax

I expense is the tax payable or refundable for the period plus or minus the change during the
period in deferred tax assets or liabilities. The Company is no longer subject to U.S.federal and
state income tax examinations by tax authorities for fiscal years before June 30, 2014.

Advertising Costs

Advertising costs are expensed as incurred and were $501 during the year ending June.30, 2018.

Investments

I Investments represent equity securities in publicly traded domestic companies. The investmentsare held as available for sale by the Company and are recorded at fair value at June 30, 2018.
Securities classified as "available for sale" are carried in the financial statements at fair value.

I Realized gains and losses, determined using the first-in, first-out (FIFO) method, are included inearnings; unrealized holding gains and losses are reported in other comprehensive income.

Cash and Cash Equivalents

For the purpose of the statement of cash flows, cash represents cash on hand, cash in clearing

deposit accounts, and cash in bank depository accounts.

Note C - Related Party Transactions

The Company operates under an arrangement with Venture Exploration Corp. d/b/a Combined
Resources Group ("Combined") to provide marketing services for oil and gas ventures that

I Combined has developed. The Company and Combined are owned by the same individuals. Aspart of the arrangement with Combined, the Company is provided with office facilities,
phone/internet services, copier services, and postage at no charge. During the year ended June

I 30, 2018, the Company received commissions totaling $1,315,740 from the sale of joint ventureinterests issued by Combined.

I At times throughout the year, short-term loans are made to employees. The ending AccountsReceivable-Employees balance as of June 30, 2018 was $18,229, which is expected to be fully
collected within the subsequent year.

I
9
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I
THE CHAMPION GROUP, INC.

I
Notes to the Financial Statements

June 30, 2018

I
Note D - Federal Income Taxes

The Company's effective tax rate differs from the expected federal income tax rate as follows:

Tax Expense (Benefit) at Statutory Rate $ (21,729)
Permanent Differences 2,526
Temporary Differences (310)
Net Current Tax Expense (Benefit) $ (19,513)

The Company'sdeferred tax benefit is composed of the following:

Change in tax effect of:

Temporary Differences - Depreciation $ (334)
$ (334)

The components of the deferred tax asset (liability) are as follows:

Temporary Differences - Depreciation $ (590)
Temporary Differences - Charitable Contributions 1,411
Temporary Differences - NOL Carryforward 19,513

$ 20,334

Note E - Major CustomersI
A substantial portion of the investments sold by the Company are developed by Combined (see
Note C). During 2018, commissions from the sale of joint venture interests that Combined
issued aggregated $1,315,740,or 99.8%of total commission income.

Note F - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15c3-1), which requires the maintenance of minimum net capital of the greater of 6 2/3%
of aggregate indebtedness or $5,000. As of June 30, 2018, the Company had net capital of
$23,026,which was $18,026 in excess of its required net capital of $5,000. The Company's net
capital ratio was 3.729 to 1 (see Schedule I).

I
I
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I
THE CHAMPION GROUP, INC.I
Notes to the Financial Statements

June 30, 2018

I
Note G- Subordinated Borrowings

There are no subordinated borrowings that are used in computing net capital under the SEC's
uniform net capital rule.

Note H - Reserve Requirements and information relating to the possession or control
requirements for broker-dealers

A computation for determination of reserve requirements and information relating to the
possession or control of securities as specified by Rule 15c3-3 and rule 17a-5(d)(3) were both
omitted and are not required as the company operates pursuant to the exemptive provisions of
SEC rule 14c3-3(k)(2)(i). The company does not hold customer funds or securities.

Note I- Retirement Plan

The Company established a 401(k) retirement plan in July 2000. Eligible employees of the
Company may participate in the plan and make voluntary contributions pursuant to a salary

I reduction agreement. Employees who have completed one year of service with a minimum of1,000 hours of service worked are eligible. Company contributions to the plan are discretionary.
The Company made no contributions to the plan for the year ended June 30, 2018.

Note J - Accounting Changes

I The Company adopted the new guidance of ASC Topic 606, Revenue from Contracts withCustomers (Topic 606), which superseded the revenue recognition requirements in ASC Topic
605, Revenue Recognition. No changes to the financial statements needed to be made for the
adoption of this standard.

Note K - Subsequent Events

The Company has evaluated subsequent events through August 27, 2018, the date which the
financial statements were available to be issued. No such events have occurred subsequent to the

I balance sheet date and through the date of the Company's evaluation that would requireadjustment to, or disclosure in, the financial statements.

I
I
I
I
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I
THE CHAMPION GROUP, INC.

I
Schedule I - Computation of Net Capital Under Rule 15c3-1
of the Securities and Exchange Commission
June 30, 2018

Net Capital and Computation of Basic Net Capital Requirements

Total Stockholder's Equity . $ 85,486

Plus: Allowable Liability -

Less: Nonallowable Assets (58,353)

Net Capital before Haircuts on Securities 27,133

Haircuts on Securities (4,107)

Net Capital 23,026

Less: Net Assets not Allowable for Net Capital
(Greater of 6-2/3% of Aggregate Indebtedness or $5,000) 5,724

Excess Net Capital $ 17,302

Agaregate Indebtness

Items Included in the Statement of Financial Condition:

Accounts Payable $ 85,862

Commission Payable -

Tax Liabilities -

Total Aggregate Indebtedness $ 85,862

i Ratio: Aggregate Indebtedness to Net Capital 3.729 to 1

I
I
I
I
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THE CHAMPION GROUP, INC.

Schedule II - Other Reporting Requirements
June 30, 2018

Computation for Determination of Reserve Requirements and the Disclosure of
Information Related to the Possession or Control Requirements Under Rule 15c3-3.

The computation for determination of reserve requirements and the information related to the
possession or control requirements under Rule 15c3-3 are not applicable. The Company
primarily deals in direct participation programs, mutual funds, and general securities. The
Company does not hold customer securities or have customer accounts and qualifies for
exemption under Rule 15c3-3 (k)(2)(i).

Reconciliation of the Computation of Net Capital Under Rule 15c3-1.

I Net Capital, as Reported in Part II (Unaudited) Amended FOCUS Report $ 23,026Difference - Year-end Audit Adjustments -

Net Capital per Schedule I $ 23,026

I The reconciliation of the computation of net capital did not differ from the net capital calculatedin Schedule I.

I
I
I
I
I
I
I
I
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Cenified PublicAccountant

°^°°°unia"* REPORTOF INDEPENDENT REØISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

of The Champion Group; Inc.

We have reviewed management's statements, included in the accompanying financial
statements on page 14, in which (1) The Champion Group, Inc. (the Company)
identified the following provisions of 17 C.F.R..§15c3-3(k)under which the Company
claimed an exemption from 17 C.F.R.s§240.15c3-3:(k)(2)(i) (exemption provisions)
and (2) The Companystated that the Company met the identified exemption provisions
throughout the most recent fiscal year without exception.The Company's management
is responsible for compliance with the exemption provisions and its statements

I Our revien was conducted in accordance with the .standards of the Public Company .Accounting Oversight Board (United States) and; accordingly, included iriquiries and
other required procedures to obtain evidenceabout the Company's compliance with the

I exemptionprovisions. A review is substantially lessin scopethan an examination, theobjective of which is the expression of an opinion, on management'sstatements.
Accordingly, we do not express such an opinion.

Basedon our review,we arenot awareof anymaterialmodifications that should be
made to management's statements referred to above for them to be fairly stated, in all
materialrespects,basedon the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-
3 under the Securities Exchange Act of 1934.

San Antonio, Texas

August 27,2018

I

1785 West Printers Row 50 West Becadway, Suite 600 5974 South Fashion Pointe Dr.,Suito120 1221 WestMineral AvenueSuite 202 873 North ClevelandAvenue
Se Lake City, Utah 84119 Salt Lake City, UT 84101 South Ogden, UTS4403 Uttleton, Colorado 80120-4544 Leveland, Colorado80537

(801) 972-4800 (801) S324800 (801) 479-4é00 (303}734-4800 (303) 577-4800
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i VCertified Public Accourttants . (a proteesionni corpomeon)
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cemenciac Amouemet REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON

I ateven a suiter APPLYING AGREED UPON PROCEDURES

CertiSed Pubiíe Accountpnt
Board of Directors andStockholders

e P e ountant The Champion Group; Inc.
ShavanoPark,Texas

I John Boekweg

Certiñed Public Accountant

in accordance wiith Rule 17a-5(e)(4) under the Securities ExchangeAct of 1934aridwith the SIPC
Series 600 Rules, we have performed the procedures enumeratedbelow, which were agreed to by

I The ChampionGroup, Inc.(the Company) and the Securities Investor Protection Corporation (SIPC)
with respect to the accompanying General AssessmentReconciliation (Form SIPC-7) of the
Company for the year ended June 30, 2018 , solely to assist you and SIPC in evaluating the
Company's compliance with the applicable instructions of the General Assessment Reconciliation

I (Form SIPC-7). The Champion Group's management is responsible for the Company's öompliancewith those requirements.This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the Public Company Accounting Oversight Board (United

I States).The sufficienoy of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no repreeentationregarding the sufficiency of the procedures
described below eithee for the purpose for which this report has been requested or for any other

urpose.The procedures we performed andour findings areas follows:

I 1) Compared the listed assessment payments in Form SIPC-7 with respectlye cash disbursementrecords entries [Check#2214 dated 8/2/2018 - QuickBooks], noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5

I Part III for the year ended June 30, 2018 with the Total Revenue amount reported in Form
SIPC-7 for the year ended June 30, 2018,noting no differences;

3) Comparedany adjustments reported in Form SIPC-7 with supporting schedules and working

I papers[QuickBooks Profit & Loss Scheduleand excerpts from QuickBooks general ledger for
the period from July 2017through June2018], noting nodifferences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

I related schedules and working papers supporting the adjustments [QuickBooks Profit & Loss
ScheduleandexcerptsfromQuickBooksgeneralledger],notingnodifferences; and

5) Compared the amount of any overpaymentapplied to the current assessment with the Form
SIPC-7 on which it was originally computed,noting no differences.

We were not engagedto, anddid not conduct an examination,the objective of which would be the

expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might havecome to our attention that would have beenreported to you.

This report is intended solely for the information anduse of the specified parties listed above and is
not intended to be and should not beusedby anyone other than these specified parties.

San Antonio, Texas
PrirneGlobal August27,2018

1785 West Primers Row 50 West Broadway, Suite 600 5974 South Fashion Pointe Dr., Suite 120 1221 West Mineral AvenueSuite 202 873 North cleveland Avenue

Salt Las City, Utah 84119 sait Lake Oty.U7 84101 South 00dan, UT 84403 Uttleton, Colorado 80120-4544 Loveland, colorado 80537
(801) 9724800 (801) 532-7800 (801) 479-4800 (303) 734-4000 (303) 577 4800



CHAAPION
June 30, 2018

To whom it may concern:

I
The Champion Group, Inc. (the Company) identified the following provisions of 17 C.F.R.

I §15c3-3(k)under which the Company claimed an exemption from 17 C.F.R.§240.15c3-3:(k)(2)(i) (the "exemption provisions") and the Company stated that the Conipany met the
identified exemption provisions throughout the most recent fiscal year without exception. The

I Company'smanagement is responsible for compliance with the exemption provisions and itsstatements.

I The computation for determination of reserve requirements and the information related to thepossession or control requirements under Rule 15c3-3 are not applicable. The Company
primarily deals in direct participation programs, mutual funds, and general securities. The

I Companydoes not hold customer securities or have customer accounts and qualifies forexemption under Rule 15c3-3 (k)(2)(i).

If you require additional information or wish to discuss this matter further, please do not hesitate
to contact our office.

Sina re

I David Gartley

The Champion roup,Inc.

I
I
I
I

4416 Lockhill Selma Rd. & Shavano Park,Texas78249

www championgroup.com • (210) 490-1482 • 1-800-749-2799 • Fax (210) 494-1099



I SECURITIES INVESTOR PROTECTION CORPORATION
P,0, Box92185 2Wa i gt D.C.20090-2185

(3&-REV6/17) Gellefal ASeeSSmellt Red000lllat Ori . (35-REV6/17)

For the fisca year ended 613012018
(Read carolully the instrucijons in your Working Copy belote completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FiSCAL YEAR ENulNGS

LName of Mämber,address, DeelyngledExaminingAuthority, 1924Act registration no, andmonth in which if(cal year endsici
purpoget of the audit requirementof SEC Rule 17a-5:

I Note:If anyol lhe Informationshownontog
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THEChlAMPIONGROUPIN anycorreodonstoforniés på,dtgandso
4416LOðKHILLSELMARD iridicateonthe formfiled.

I 4HAVANOPARINTX 70249-2078

Nameand telephonenuinberof person to
oolilact respectingibis fornt

ment(item2efrompage2)

B. Les pay en madewilastPA-6il ed(excludeinterest)

Date.Páld

C. Lessprioroverpäymentappliod

D. Assessmentbalandedue or (overpayment)

E, integest computed on late payment(seednstiuctionE} fot. _Je är 6% perannum

F. Total assessmentbalartoe and interett due(or overpaymentcarriedforward)

I Q, PMMENTí the box
neok dialled to PaO..BoxÇi FirndsWired G ,

Total (must be saale an@above) $

H. Overpaymentcarrted fontard $(

3.Subsidiaries(8) andpredecessors(P) Includedin this form (give nameand 1934 Act registyaltonnumber):

I
The SIPOmenbersubmittingtills formand

h I i o m lit í exe ufadhreppese correct
and completo Moorestatiou.Pannehip er omar organitailon)

(Autherleed Signature)

Dated the day of , 20
(tua)

This form and the assessment payment is due 60 days.after the end of the flacal year.Retain the Working Copy of this form
for a period of not less than 6 years, the fatest 2 years 14áneasily accessible plade,

M Dates:
Postmarked Received Reviewed

Calculations Documentation Forwardcopy

a Exceptions:n..
E Disposition of exceptions:



. DETERMINATION OF "SIPC NET OPERATING REVENUES"

I AND GENERAL ASSESSMENT Amounts for the fiscal period
beginning 7/1/2017
and ending 6/30/2018

Eliminate cetits

a.mNoalrevenue(FOCUSLine12/ParlllA Une9, Code4030) $ I 2 yÚÚÛ
20.Additions:

(1) Totalrevenuesfrom thesecuritiesbusinessof subsidiaries(oicept foreignsubsidiaries)and
predecessorsnotincludedabove.

(2) Nel loss from principal transactionsinsecurilles in tradingaccounts,

(3) Net loss from principal transactionsin commodliiesla trading accounts.

I (4) liiterest anddividendexpensededucted indeterminíngliem 23.(5) Netloss frommanademoniof orparticipaliónin 1110underwritingordislribution of sectirllies.

(G)Expenses.otherthanadvertising,printing,tegistrationfeesandlegal ides deductedindeterminlay net
profit froni managemealof orparticipation in underwritiÄgor distribullon of securities.

(7)Notlossfromsecurliies Inhivestmentaccounts, Îll
Total addillons

2c.Deduction:
(1) Revelinesfromille dlatributionof sharetof aregisleredopenendinvestmentcompanyor unit

I inyestmenttrust,fromlhe Saleof variabloannuities,fromthe businessof insurance,frominvestment
advisory servicesrenderedtoregistered investmentcompaniesor insurancecompanyseparate
accounts,andfromfransactionsinsecurity futures products.

(2) Revenuesfromcommodilytränsactions.

(3) Commissions,floorbrokerageand clearancepaid 10 diher SIPC membersinconneelloßNith
securities transactions.

I (4) Reimbursementsfor postagein connectionwith proxysolicliation.(5)Notgainfromsectirillesin investmentaccounts. ÚÛÉ

I (6) (Ö0%of00mn)lssionsand markupseamedfrom.transactionsin (l) cetillicales ofdepositand
(li) Treasurybills,bankersacceptancesor oommercialpaperthat matutoninemonthsor less
fromusuancedate.

(?)Directex0ensesofprinlitig advertisingandlegalfees inóutted In contiectlónwitli othetrevšoue
élatedto thesecurliiesbusiness(revenuedefinedby Section 16(91(L)of theAct).

(u)0.(hetrevenuenot relatedellher directly or indirecUyto the securities business.
(See Instfliction 0):

(Oddtictionsinexcessof $t00,00Orequiredocumentation)

(9) (i) Totalinterestanddividen.dexpense(FOCUSLine22/PARTllAUne 13,
Code4075 plus line 26(4) above)but not in excess
of total interest anddividend income. $

(ii) 40%of margininterest earnedoncustomerssecurilles
accounts (40%ol FOCUSline 5, Code3060). $

Enter the greateroi line (1)or (il) 2.
Totaldeductions

26.Sl?C NetOperatingRevenues $

20. General Assessment@ .0015 $.
(to page i line 2.A)


